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FBUK insights in Parliament

Well before Budget Day it was clear that any House of
Commons vote on Inheritance Tax would attract
attention. Constituency lobbying, tractor protests in
Whitehall and coordinated correspondence from farmers
and family-business owners all suggested that some of
Labour's rural MPs were uneasy.

When the Finance Bill reached the Commons on 2
December, rural Labour MPs had a choice: Back the
Farmer or Back Starmer.

Finance Bills are central pieces of legislation and treated as confidence matters
for the Government. They usually pass with strong party discipline. However, in
the current Finance Bill - Resolution 50 - the key provision changing inheritance
tax rules for agricultural and business property reliefs, generated notable
apprehension.

For several weeks, Labour MPs in rural seats have privately been raising concerns.
Many had been contacted by local business and farm owners who argued that
the reforms could leave family firms facing significantly higher inheritance tax
liabilities, having a direct knock-on consequence for investment, employment
and growth. For these MPs, the issue touched directly on the future of long-
established family firms — and perhaps their chances of re-election.

Within Parliament, we were picking up that the Labour Rural Research Group,
around 40 MPs representing predominantly rural constituencies, had become
the focal point for discussions. Members of the group reportedly met Treasury
Minister Dan Tomlinson several times before the Budget to outline their
concerns and seek mitigations.

By the time Resolution 50 came before the House on 2 December, and no
meaningful change to the IHT reforms had been announced, those pressures had
become difficult to ignore.

During the debate, several Labour MPs expressed reservations. Samantha Niblett,
MP for South Derbyshire, pleaded with the Government to look again at the
proposals and Terry Jermy, MP for South West Norfolk, argued that the spousal
concession “does not address the fundamental flaws” of the legislation.

One MP, Markus Campbell-Savours of Penrith and Solway, voted against the
Government, stating that he could not support a measure he believed
contradicted assurances given by the Party before the election. As a result, he lost
the Labour whip.



https://hansard.parliament.uk/Commons/2025-12-02/debates/E83AC50E-7A46-4B37-93BF-EF7677E3C1BE/BudgetResolutions#contribution-94D11159-18C7-475C-BDF7-F9B1467F7571
https://hansard.parliament.uk/Commons/2025-12-02/debates/E83AC50E-7A46-4B37-93BF-EF7677E3C1BE/BudgetResolutions#contribution-94D11159-18C7-475C-BDF7-F9B1467F7571
https://hansard.parliament.uk/Commons/2025-12-02/debates/E83AC50E-7A46-4B37-93BF-EF7677E3C1BE/BudgetResolutions#contribution-10D98312-4335-4CCC-961C-E169EEB413B9
https://hansard.parliament.uk/Commons/2025-12-02/debates/E83AC50E-7A46-4B37-93BF-EF7677E3C1BE/BudgetResolutions#contribution-39C91E4A-FCBE-4EFB-90B5-38D2E32C24D1
https://hansard.parliament.uk/Commons/2025-12-02/debates/E83AC50E-7A46-4B37-93BF-EF7677E3C1BE/BudgetResolutions#contribution-39C91E4A-FCBE-4EFB-90B5-38D2E32C24D1

Although Resolution 50 ultimately passed with a majority of 145, the numbers tell
only part of the story. Eighty-four Labour MPs did not vote, and reports suggest
that more than 30 either abstained deliberately - an uncommon level of dissent
on a Finance Bill subject to a three-line whip.

Find out how yvour MP voted.

Local pressure and sustained advocacy played a significant role in Labour MPs
thinking again. Many constituents had been encouraged by groups such as FBUK
to raise these concerns directly.

As the Finance Bill progresses through Parliament, FBUK is working with its
partners to lay amendments to mitigate the impact of changes to BPR and APR.
This is your opportunity to make your voice heard. Please write to your local MP
and cite FBUK’s Taxing Futures report; to make it clear the devastating
impact changes to BPR and APR are having on local jobs, investment and
growth in their constituency.

The Government won the vote, but this episode highlights the real challenges it
faces in balancing national fiscal policy with the priorities of its increasingly
independent-minded backbench MPs.

While the Budget remains in place, the Labour Rural Revolt suggests that
managing these tensions will continue to be a significant task into the future.
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https://votes.parliament.uk/votes/commons/division/2203
https://familybusinessuk.org/wp-content/uploads/2025/05/FBUK-Taxing-Futures-Report-June-2025.pdf

