
What is a Family Investment Company?

In its simplest form, a Family Investment Company (“FIC”) is just a private company whose shareholders are family 
members or family trusts. The purpose of a FIC is to enable parents to retain control over the business whilst enabling 
future succession planning. It is a similar structure to a trust. With a trust you would have trustees who retain the 
control but ultimately are holding the assets for the benefit of beneficiaries. With a FIC, the company directors retain 
the control but again ultimately are managing the business for the benefit of the shareholders. Sometimes one or 
more family trusts will be a shareholder of a FIC.

Whilst Trusts still play a part in estate planning, a FIC has many tax advantages over a trust. 

The articles of a FIC are usually bespoke so as to ensure control of the company is retained and the assets protected 
as far as possible. There is generally a supporting shareholders agreement as well.

Due to its corporate structure, income and gains can be accumulated within a FIC more tax efficiently than within 
a trust or individually. Please note though that if the intention is to distribute all profits of the FIC to shareholders 
annually, a FIC is actually not very tax efficient.

Who should consider a Family Investment Company?

Family Investment Companies (“FICs”) have gained a lot of interest in the last few years. They are just one tool in 
our arsenal for when it comes to helping you with estate planning. They won’t be suitable for everyone, but they are 
something to consider during the wider estate planning process, either instead of or in conjunction with the use of 
lifetime trusts. A typical client would generally transfer cash (usually by way of loan) of at least £2million into the FIC 
for it to be cost effective to set it up and in its management versus the benefits it brings to the family.

Why and when should you consider a FIC?

•	 When you wish to pass wealth to younger generations but retain some element of control;

•	 When you are worried about protecting assets against shareholders divorcing;

•	 When you want to take advantage of their tax efficiency compared to holding assets in a trust or personally; or

•	 If you want to provide an environment to train younger generations in family wealth ownership.

Our expert Corporate team are on hand to advise on setting up a FIC that meets your objectives and we are in 
addition happy to ensure a joined up approach with your accountants. It may also be that at least one shareholder 
of the FIC will be a family trust. If so, we can put that trust in place as part of the overall structure.
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